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RECREATION EXPENDITURES 


The recreation industry big business this 


Estimates the amount the American 


spend recreation range from billion 
annually. Obviously, figures relating this 
are rough, and much depends upon defini- 
The billion dollar figure, when used, relates 
travel car, but there are those who believe 


double that figure. addition, there the 


fecreation travel train and bus and plane. Most 


vacations fall between July and Labor Day, and 


this period that the bulk the travel car takes 
place. cold weather people also seek warmer climes, 
and winter sports increasingly are gaining popu- 
larity. addition recreational expenditures in- 
tourist travel, there are large outlays for 
motion pictures, and other types recreation 


that are usually not covered the term “recreation 


Not only the recreation industry big business, 
but its mushroom growth recent times has also 
one the outstanding facts American life. 
The Research Department the Curtis. Publishing 
Company recently made study entitled “The Vaca- 
tion Travel Market the United States” and the 
foreword the following statement made: 


One the most important changes which has 
taken American life within the past few 
years has been the spectacular growth tourism. 


this change has been the rapid 
expansion the vacation travel industry which has 
grown from business serving only few thousand 
tourists industry catering the recreational 
wants millions families annually. This phe- 
nomenal growth has been influenced part the 
development the automotive industry, the growth 
system excellent highways, the expansion 
and modernization train, plane, ship and bus 
travel, and changes the social field 
where the trend has been towards shorter work 
day and work week for employees, higher incomes 
and increase the standard living, which 
turn has provided more leisure which satisfy 
recreational and travel wants. 


Large sums are spent for holiday travel foreign 
countries, with Canada, Europe, Mexico, and Cuba 
the principal beneficiaries. The Department Com- 
merce estimates foreign travel expenditures Ameri- 
cans 1949 695 million dollars and this amount 
270 million was spent Canada. Regarding the 
relative size the sums spent home and abroad, 
Hartley Grattan makes this statement the July, 
1950, issue Harper’s Magazine: the domestic 
part the holiday industry overwhelmingly more 
important—perhaps fifteen sixteen times more 
important—than the foreign part.” this basis, 
recreation expenditures last year Americans 
this country approximated billion dollars. 

Money spent for holiday travel the United States 
touches many interests. has been pointed out re- 
peatedly that expenditures for recreation tend level 
and distribute income geographically. Many areas 
with low income, lacking resources that can utilized 
the creation wealth, attract visitors because 
climate, scenery, lakes, other objects nature. 
The growth the recreation industry has added 
greatly the income such areas. Money spent 
foreign travel also significant the domestic 
economy, but more indirect way. Expenditures 
abroad American tourists, adding greatly the 
dollar exchange foreign countries, tend enlarge 
foreign markets for American goods and relieve the 
burden current foreign aid programs. 

The American Automobile Association the 1949 
edition its pamphlet “Americans the Highway,” 
after commenting the lack trustworthy figures 
recreational expenditures states, makes the fol- 
lowing statement: 


The Automobile Manufacturers Association re- 
cently made effort compute the respective 
share the states the tourist pie, drawing upon 
every available source and—when figures were com- 
pletely lacking—supplying their own estimate. The 
total came wel 
follows: 
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100,000,000 60,000,000 
700,000,000 New Jersey....... 
125,000,000 New 80,000,000 
Connecticut....... 51,000,000 New 1,000,000,000 
500,000,000 
50,000,000 60,000,000 
350,000,000 92,000,000 
325,000,000 600,000,000 
185,000,000 Rhode Island...... 19,000,000 
100,000,000 150,000,000 
350,000,000 
50,000,000 100,000,000 
Massachusetts.. 192,000,000 53,000,000 
500,000,000 150,000,000 
200,000,000 150,000,000 
200,000,000 Wisconsin........... 300,000,000 
50,000,000 


Great care must exercised, course, not 
take the foregoing figures too literally. some- 
times asserted that only agriculture and manufactur- 
ing surpass the recreation industry dollar totals. 
this may, wide gaps exist the statistical 
information regarding this activity the American 
people. The figures tourist expenditures for the 
various states are helpful giving the over-all 
picture, but persons familiar with their own states 
and localities will find many discrepancies. For in- 
stance, careful studies the Colorado Development 
Council, Inc., indicate that more than 214 million 
tourists visited that state last year and their expendi- 
tures were about 212 million dollars. The million 
dollar figure given for New Mexico the same 
amount arrived the 1941 survey the Tourist 
Bureau that state. The same agency estimates the 
figure for 1949 135 million dollars. The Commerce 
and Industry Commission Wyoming estimates that 
more than million tourists spending million dol- 
lars visited that state 1949. 

Assuming,however, that these figures give rough 
picture recreation expenditures states, certain 
facts stand out that are probably little appreciated. 
For instance, Kansas not known for its recreation 
attractions: the state has little offer climate, 
parks, scenery, other features that would lure the 
traveler. the other hand, few states can compete 
with Colorado this respect. Yet, according the 
figures just given, vacationists spend more money 
Kansas than Colorado. One thing that helps 
explain such unusual figures the fact that Kansas 
“bridge” over which the flow tourists from all 
directions must pass. The state roughly 400 miles 
long and 200 miles wide, and the traveler almost 
sure spend least one night within its borders. 

New Mexico may taken another example. 
New Mexico has, course, outstanding tourist at- 


tractions her own, but she also bridge over 
which the flow traffic must pass when taking the 
southern route and from California. The New 
Mexico State Tourist Bureau estimates that 
out-of-state cars carrying 4,633,386 persons entered 
New Mexico during 1949. That number persons 
about seven times the total population the 
state. Nearly three quarters million Texas 
and more than quarter million California cars 
were New Mexico last year. Other nearby states 
contributing large numbers were Arizona, Colorado, 
Oklahoma, Kansas, and Missouri. 

The experience Denver good illustration 
the impact tourist travel local 
estimated that nearly half the tourists visiting 
Colorado come Denver. Tourists visiting Denver 
last year believed about 1,117,000 were 
nearly three times the city’s 1950 population, 
and virtually the same the population the entire 
state. estimated that tourists visiting Denver 
last year spent about million dollars the city, 
more than $150 for every person living that 
community. 

About million people, nearly half those 
making the tourist business, are expected visit 
the national parks this year. Last year about one 
and half million people visited the Great Smoky 
National Park, appreciably more than million visited 
the Rocky Mountain National Park, and more thana 
million visited Yellowstone. These figures represent 
the number entering the park—anyone leaving and 
returning again would counted twice. wide 
variety other attractions lure the tourist. With 
the single exception Mount Vernon, the Will Rogers 
Memorial Claremore, Oklahoma, said attract 
more visitors than any other similar memorial the 
United States. The state building Lincoln, 
Nebraska—one the notable public buildings the 
world—attracts many tourists who pass near that 
city. Increasingly, lakes are being developed with 
fishing and cabin accommodations. 

seems highly probable that, before many years, 
the Missouri River Basin will dotted with addi- 
tional huge dams, impounding water for flood con- 
trol, irrigation, navigation, power production. 
by-product—and exceedingly significant by-prod- 
uct—of these vast reservoirs water will the 
recreational facilities they afford. 

The recreation industry aggressive advertiser. 
Competition for the tourist’s dollar keen. State 
governments are spending about million dollars an- 
nually state publicity. Literature describing ob- 
jects interest distributed widely, for any attrac- 
tion that will detain the visitor within the state 
additional day recognized tremendous asset. 
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advertise also. The Chamber Commerce 
Colorado Springs spends $35,000 annually, and the 
Denver Convention and Tourist’s Bureau, Inc., has 
$150,000 for attracting conventions and 
tourists. These two examples may not exactly 
typical, but they are illustrative community in- 
terest. Finally, hotels, vacation resorts, and other 
businesses that cater the tourist advertise widely. 
The study the Curtis Publishing Company found 
that magazine advertising vacation services— 
transportation, travel, area, hotel, and resort— 
amounted $14,334,570 last year. 

The Michigan Tourist Council reported that the 
average tourist visitor that state 1948 spent 
$128 for each dollar the Council devoted advertis- 
ing. terms the sales dollar, advertising expense 
was 0.8 per cent. According figures released 
the United States Treasury Department, advertising 
expense for the retail trade 1946 was 1.3 per cent 
sales. For general merchandise stores the figure 
was 2.0 per cent and for food stores, 0.4 per cent. 
Advertising expense service industries 1946 
was 1.4 per cent receipts and hotels and other 
lodging places, 1.1 per cent. 

People who cater the tourist trade are tremen- 
dously interested how the vacationist spends his 
money. Many estimates have been made, and typical 
ones follow. The Colorado State Advertising and 
Publicity Department gives this breakdown tourist 
expenditures that state for the past two years: 


Per Amount Amount 
Item Cent 

19.0 40,238,200 40,603,570 
Clothing and 13.0 27,531,400 27,781,390 
Gas, oil, and autoexpense.. 26,260,720 26,499,172 
11.0 23,295,800 23,507,330 
Public utilities, 

transportation.................. 10.3 21,813,340 22,011,409 
Drugs and 5.0 10,589,000 10,685,150 
Professional and personal 

Laundry and 2.0 4,235,600 4,274,060 
100.0 $211,780,000 $213,703,000 


Roger Babson has been quoted estimating the 
breakdown the tourist’s dollar follows: 


cents retail stores 

cents amusements 
cents for food 

cents for transportation 
cents gas stations 


cents for hotels and camps 
cents confectioners 
cents for incidentals 
The American Automobile Association gives this 
breakdown the tourist’s dollar: 
cents for transportation 
cents hotels and other lodging places 
cents restaurants 
cents for amusements 


cents for confectionery 
cents for miscellaneous retail purchases 


Virtually all sources information agree that per 
capita tourist expenditures 1949 were lower than 
1948; the number tourists was up, but each one 
spent less. And anticipated that per capita ex- 
penditures this year will again lower. has been 
suggested that lower prices are, part, responsible. 
But there another factor that overlooked. In- 
come holding and more automobiles for travel 
are rapidly becoming available. The increased num- 
ber tourists this makes possible are marginal 
the sense that they come from the lower income 
groups. While these new tourists add the numbers, 
their smaller expenditures lower the average. 


Andrew Carnegie once said that the steel business 
was either prince pauper. Something the same 
kind may said the recreation industry. Fully 
two thirds the expenditures average Ameri- 
can family normally for food, clothing, shelter, 
and fuel. The fluctuation disposable personal in- 
come prosperity and depression above these basic 
needs very great. times drastic price defla- 
tion, when unemployment widespread and farms 
and homes are being lost through foreclosures, large 
segments the American people are out the 
recreation market. the other hand, when employ- 
ment high and income large, the surplus available 
for the frills life expands rapidly. 1933 only 
3,242,000 people visited the parks and national monu- 
ments under the supervision the National Park 
Service. 1949 the number was 27,744,480 and this 
year expected that million people will visit the 
national parks. War, also, may profoundly affect the 
recreation industry fewer cars entered the national 
parks and 1944 than 1933. The shortage 
automobile tires and gasoline was, course, the 
most important factor restricting motor car vacation 
travel. 


AGRICULTURAL AND BUSINESS CONDITIONS 


SUGAR BEETS 


The following discussion the sugar beet crop 
the Tenth Federal Reserve District based upon 
replies letters written large number persons 


who are intimate touch with the crop. Information 
was solicited regarding this year’s acreage, the con- 
dition the crop, the supply labor and its effi- 
ciency, the competitive position sugar beets with 
alternative crops, the progress mechanization 
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sugar beet production, and the extent which the 
use machinery reducing costs production. 

Sugar beet acreage the United States esti- 
mated the Department Agriculture per 
cent larger than the acreage harvested last year. 
For Colorado, the increase estimated 
per for Nebraska, per and for Wyoming, 
per cent. Reports received this bank from 
sugar beet interests indicate that the acreage increase 
Colorado and Wyoming may somewhat larger 
than that stated the Department Agriculture. 

Many replies stated that the crop late—about two 
weeks—because late spring and wet weather. 
This seems true especially Wyoming, al- 
though the same comment was made about the 
crop some areas Colorado. While the crop tends 
late, its condition above average. Only one 
report described the condition the crop its par- 
ticular area “fair.” Nearly everywhere the con- 
dition was said “very good,” and the word 
“excellent” was often used. too early, course, 
know anything about the sugar content but, 
growing conditions continue favorable, yields are ex- 
pected heavy. 

recent years there has been much complaint that 
Government policies have been less liberal the 
sugar beet grower than producers other crops 
whose prices are supported. The present competitive 
position this crop is, consequently, great interest. 
One reporter stated that 1949 and 1950 will the 
first time recent years that other crops have not 
been more profitable than beets. Preponderant opin- 
ion that, from profit standpoint, sugar beets 
compare favorably with other crops. One report from 
Nebraska said that other crop was more profitable, 
but that there was tendency raise other crops 
that required less work. The bean crop was said 
the keenest competitor planted two months 
later and harvested six weeks earlier than sugar 
beets. reporter Wyoming said dry beans were 
more profitable his area, while other places beets 
must compete with grain sorghums and milo maize. 
However, the fact that beet acreage has increased this 
year indicates that beets can compete with other 
crops. But special factors enter into beet production, 
for beets are integral part the livestock industry, 
and livestock are closely associated with the mainte- 
nance soil fertility. 

The shortage and the poor quality labor was 
major problem the sugar beet industry during the 
war. Reports indicate that labor now better sup- 
ply but efficiency, while has increased, still much 
below prewar standards. 

Labor costs are powerful factor affecting the de- 
velopment labor-saving machinery and nowhere 


has this been truer than the growing and harvest. 
ing sugar beets. More progress has been made 
adapting machinery the harvesting beets than 
their culture. The reason for this is, course, that 
number techniques are involved the thinning, 
blocking, and hoeing beets and, consequently, 
number machines are required for the different 
operations that are involved. the other hand, 
single machine performs the harvesting operation. 

Processed seed said have reduced the labor 
cost thinning fully per cent. Machines that 
thin, weed, and cultivate not eliminate hand labor 
completely, but they reduce such labor possibly 
third. One case was given where hand labor 
whatever—not even hoeing—is being used this year, 
The statement was made one reply that mechanical 
thinning eliminates about per cent the hand 
labor and saves the grower about $4.50 per acre. 

Great progress has been made mechanizing the 
harvesting operation. Probably from half three 
fourths the crop harvested machinery. Where 
the grower has sufficient acreage, said that the 
saving labor cost will pay for the harvester 
two three years. Estimates the reduction 
costs the use machinery vary but per cent 
was figure often given. One reporter gave the fol- 
lowing 115 man-hours per acre were required 
produce sugar beets 1924 and hours 1949, 
Man-hours required per ton 1924 were 12.5, com- 
pared with 4.8 1949. These figures relate, course, 
labor costs. Increased use machinery entails 
larger capital outlays. 


CROPS 


The growing season well advanced. Earlier 
the year considerable uneasiness existed regarding 
the lack moisture. For about decade moisture 
the Tenth District had been normal above, and 
large grain and other feed crops were produced. 
Manifestly, such favorable conditions could not con- 
tinue indefinitely and many people have been the 
lookout for signs dry spell. 

The shortage moisture was acute many areas 
the early part the spring. Lack moisture was 
one factor doing great damage the Oklahoma wheat 
crop. The Department Agriculture commenting 
conditions New Mexico April said: “The 
state has become extremely dry with extremely poor 
prospects for early range feed unless immediate 
general rainfall received over the state.” Rainfall 
the first half this year Colorado, New 
Kansas, and Nebraska was only per cent normal. 
The accumulated shortage moisture late spring 


had become serious that renewed talk another 


Dust was heard. 
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RAINFALL Department Agriculture corn estimates: 
June June Mos. Mos. 
1950 Normal ACREA PRODUCTION 
1.22 8.09 8.70 (Thousand acres) (Thousand bushels) 
1.36 2.28 5.66 Colo 611 679 802 12,831 17,314 4,122 
1.89 2.21 4.93 2,549 2,524 2,886 73,921 73,196 64,779 
Steamboat 1.50 10.67 12.69 6,628 7,364 218,724 239,330 194,409 
6.05 4.00 16.79 15.51 1,283 1,336 1,591 28,171 
2.36 4.15 16.04 12.64 
4.50 9.81 13.78 15,448 16,343 17,249 515,650 536,440 
1.22 4.58 6.97 15.78 83,091 86,735 88,007 3,175,602 3,377,790 2,900,932 
Dodge 3.19 3.66 10.18 8,109 9,252 429,777 618,112 
2.37 4.18 8.22 4,272 4,751 4,292 226,416 247,052 207,605 
5,140 5,648 5,087 226,160 248,512 214,392 
St. Joseph. 2.16 4.95 18.27 3,364 3,617 188,384 202,552 166,283 
Kansas 4.68 10.90 17.18 2,596 2,465 114,480 129,800 103,589 
2.05 6.00 14.17 3,707 3,944 3,444 103,796 
NEBRASKA 
424 4.83 12.31 14.31 known this time about wheat production than any 
North 1.17 3.22 8.04 9.84 ment Agriculture estimated the country’s wheat 
size about 200 million bushels under that last 
1.71 3.55 year, and will the first time seven years that 
wheat production has fallen below billion bushels. 
4.55 19.85 23.07 During June, the crop deteriorated Oklahoma and 
Nebraska but improved Kansas, Colorado, and 
3.54 6.19 14.19 Missouri. The July estimate 172 million bushels 
for Kansas million larger than the 1949 crop, 
and the million bushel estimate Nebraska 
million larger. The million bushels estimated for 
1.15 8.97 Colorado appreciably larger than average crop 
1.62 7.88 8.90 


The fear protracted drought has, however, 
passed. Colorado and New Mexico, especially, June 
brought more moisture, and early July heavy rains 
were received generally the District. Hail and flood 
damage was severe many areas. July and August 
are critical months for corn and other animal feeds, 
and abundance moisture and cool weather July 
have greatly improved the farm outlook. 


The first estimate the corn crop the Depart- 
ment Agriculture made July This estimate 
was for crop 3,176,000,000 bushels—the fifth 
largest record—on million acres land. This 
acreage nearly million under that last year and 
nearly million under the 10-year average. billion 
bushel corn crop large one, and the fact that 
acreage down indicates the promising condition 
the crop this early the season. The Department 
Agriculture had asked farmers restrict production, 
but the July estimate because the favorable out- 
look fifth larger than was recommended. 


but more than fourth below last year’s. The Okla- 
homa crop not half that 1949. 
Department Agriculture wheat estimates: 


Indicated 1950 Final Aver. 
Julyi Junel Mayl 1949 
(In thousands bushels) 

35,870 9,551 32,247 
172,173 166,236 154,362 164,208 188,510 
987 1,435 4,940 3,955 
41,191 41,292 88,725 71,156 
5,406 5,406 5,661 4,497 
356,207 352,990 334,983 404,659 
956,586 944,514 923,953 1,146,463 1,031,312 


The cotton acreage estimated little more 
than million acres. This acreage nearly third 
less than that last year. The Department Agricul- 
ture states that the reduction due reinstate- 
ment cotton acreage allotments and marketing 
quotas. The announcement this small acreage, to- 
gether with the outbreak hostilities, brought 
spectacular rise cotton prices. Cotton acreages 
recent years have been down drastically from earlier 


red 
49, 
m- 
ing 
and 
ed. 
on- 
the 
eas 
was 
eat 
ing 
fall 


REVIEW AGRICULTURAL AND BUSINESS CONDITIONS 


years, but yields per acre are sharply. The largest 
acreage record was 1926 when more than 
million acres produced nearly million bales. During 
the decade the twenties, average yields were about 
160 pounds acre. Since 1935 yields have averaged 
259 pounds, and the last three years, 293 pounds 
per acre. 

Cotton acreage Oklahoma estimated 1,050,- 
000 acres while the Oklahoma allotment under the 
Cotton Adjustment Program was 1,256,000 acres. The 
Department Agriculture states that boll weevil 
infestation serious throughout the eastern two 
thirds the state and that this insect could cause 
heavy reduction production. 

The outloook for other farm production good. 
Soybean acreage per cent larger than last year. 
Acreage oats, barley, rye, hay, peanuts, and sugar 
beets higher than last year. Important crops that 
have smaller acreage include flaxseed, rice, beans, 
peas, potatoes, and tobacco. 


CATTLE AND HOGS 


Large supplies feed and high livestock prices 
are encouraging livestock production. Cattle numbers 
have been rising since 1948 and the first this 
year the Department Agriculture reported there 
were 16,786,000 beef cows two years old and over. 
This was record number such animals. 

Hog numbers respond quickly large supplies 
feed and favorable prices. The spring pig crop equaled 
million head and expected that the fall crop 
will about million. combined pig crop 
million would the third largest ever produced, be- 
ing exceeded only the war years 1942 and 1943. 
The spring crop million head was also the third 
largest and would have been larger except for the 
fact that the number pigs saved per litter was 
smaller than last year account cold stormy 
spring weather. The increase the spring pig crop 
was mostly Corn Belt states, the number Colo- 
rado, Wyoming, Utah, and New Mexico being down 
from last year. 


LIVESTOCK PRICES 


1948 (49 1950, 


THE CORN-HOG RATIO 


Since the first the year, the feeding ratio has 
become increasingly favorable hog production, 
Both corn and hogs have risen price, but the price 
hogs has risen faster than that corn. The corn- 
hog ratio chart shows the situation. Over long 
period time, the average price 100 pounds 
live hog has been equal the average price 12.2 
bushels corn. the chart the base line represents 
the 12.2 bushel point. The corn crop 1948 was 
the country’s largest and the crop 1949 the second 
largest. Stocks corn April-1 were over billion 
bushels—the largest record—and prospects for 
another billion bushel crop this year are 
The huge consuming power the domestic market 
explains the demand for meat present prices, and 
the high price livestock, encouraging livestock pro- 
duction, increases the demand for animal feeds. 
long consumer demand supports present meat 
prices, and long corn supplies are large enough 
maintain favorable feeding ratios, hog numbers 
may expected increase. 


DEPARTMENT STORE TRADE 


Late June, following news war Korea, there 
was noticeable pickup retail buying, and the 
first three weeks July the dollar volume sales 
reporting department stores the Tenth District 
was per cent larger than year ago, compared 
with increase per cent for June and May and 
moderate declines for most earlier months this year. 
department stores, the recent upsurge buying 
appears have been concentrated upon housefurnish- 
ings, such appliances, housewares, sheets and 
pillow cases, and curtain materials, and car- 
pets, and upon women’s accessories, chiefly hosiery 
and other nylon products. 

While they have increased substantially further 
recent weeks, sales housefurnishings had previ- 
ously been relatively good throughout most 1950, 
reflecting the high rate residential construction, 
and May and June there were some indications 
improvement sales soft goods such women’s 
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SELECTED CONDITION TENTH DISTRICT MEMBER BANKS 
(In millions dollars) 


ALL MEMBER RESERVE BANKS BANKS 
June May June June May June June May June 

1950 195 1949 1950 1949 1950 1950 1949 
Loans and 4,525 2,490 2,512 2,027 1,924 
Loans and 1,588 1,570 1,405 896 882 774 692 688 631 
Government 2,494 2,852 1,354 1,248 1,140 1,104 
443 395 240 241 206 203 196 189 
Reserve with 739 842 454 433 506 285 288 335 
Balances with banks 600 583 578 256 245 252 344 338 326 
Cash items process 245 246 253 228 227 233 
Gross demand 5,127 2,889 2,867 2,711 2,288 2,225 
Other demand 4,311 4,296 4,113 2,131 1,988 2,179 2,165 


apparel, which had been relatively weak earlier the 
year. 


MEMBER BANK CREDIT 


Changes the condition District member banks 
four-week period ended June were normal 
seasonal proportions. reduction million dol- 
lars loans and investments resulted from decrease 
million dollars holdings Government 
securities which was partially offset rise 
nillion dollars loans and million dollars other 
securities. Reserve city banks reduced their holdings 
United States Government securities million 
dollars and used the proceeds reduce borrowings 
the Federal Reserve million dollars and in- 
crease reserve balances million dollars, thus 
restoring the latter levels prevailing earlier the 
year. Country banks countered reduction mil- 
lion dollars Government securities with increase 
million dollars other securities. 


Reports available from weekly reporting member 
banks indicate that some bill portfolios were allowed 
run out and that certificates maturing June 
were exchanged for the new Treasury 
notes offered the Treasury Department. Small in- 
occurred bond holdings. The rise 
million dollars loan volume comprises increase 
million dollars reserve city banks and 
increase million dollars country banks. Ap- 
proximately one half the increase was due in- 
creases real estate loans and consumer finance 
paper. 

increase million dollars demand deposits 
was due rises million dollars interbank de- 
posits and million dollars other deposits. 
reserve city banks, the major change deposits was 
increase million dollars interbank deposits, 
other deposits rising only million dollars. The 
reverse occurred country banks where deposits 
other than interbank increased million dollars 
and interbank deposits fell million dollars. Data 


available from the weekly reporting member banks 
indicate that the increase million dollars other 
deposits was largely the result higher Government 
deposits and lower deposits individuals, partner- 
ships, and corporations. Mid-month payments 
taxes restored Government deposits which were re- 
duced early the month calls the Treasury 
Tax and Loan Accounts banks the larger centers. 


BANK DEBITS 
June Change from 
1950 1950 June Mos. 
(Thousand dollars) (Per cent) 
Colo. 44,307 241,119 +10 
553,184 3,089,374 +14 
Gr. 14,852 84,624 +14 
21,228 128,143 +29 +20 
45,020 242,369 +12 
KANSAS 
10,118 61,483 +10 +10 
32,473 214,748 —14 
7,239 41,722 +11 
Kansas City...... 77,070 409,698 +19 
7,724 44,057 +10 
12,225 67,670 +11 
Kansas 1,120,581 6,088,724 +12 
St. 100,752 551,265 +16 
NEBRASKA 
19,921 104,677 +24 +11 
Grand 24,134 135,793 +22 
544,389 2,851,034 +16 
New 
Albuquerque..... 114,576 594,534 +24 +22 
OKLAHOMA 
25,349 147,039 +10 
355,306 2,024,787 +16 
Okmulgee.. 7,270 40,773 +28 
Ponca City. 20,599 110,446 +14 
524,669 2,867,027 +10 
WYOMING 
31,138 166,905 +22 
S., 333 cities..... 119,389,000 652,642,000 
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INDUSTRIAL PRODUCTION 


Federal Reserve index. Monthly figures, latest shown 
is for June, 1950. 


EMPLOYMENT NONAGRICULTURAL ESTABLISHMENTS 


Bureau of Labor Statistics’ data adjusted for seasonal 
variation by Federal Reserve. Proprietors and do- 
mestic servants are not included. Midmonth figures, 
latest shown are for June, 1950. 


WHOLESALE COMMODITY PRICES 


Bureau of Labor Statistics’ indexes. Weekly figures, 
latest shown are for week ending July 18, 1950. 


MARKETS 


Stock prices, Standard and Poor’s Corp.; corporate 


nee) 848 1950 
bond yields, Moody’s Investors Service; U. S. 
Gov’t. bond yields, Treasury Dept. Weekly 
figures, latest shown are for July 22, 1950. 


NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve System 


Industrial production and construction activity increased further 
new peacetime peaks. Following the outbreak hostilities Korea 
the end the month, buying showed marked upsurge and 
prices generally rose considerably both wholesale and retail 
Common stock prices declined sharply for time. Prices Goverm 
ment securities generally showed little change. Bank credit continued 
expand. July large-scale Federal program was proposed for 
panding defense production and curbing inflationary developments. 

INDUSTRIAL PRODUCTION 

The Board’s production index rose another points June 199. 
though output steel and some other basic materials had been 
capacity levels May, continued strong demands resulted further 
creases production most major groups manufactures and minerals 
June. early July output declined temporarily owing holiday 
vacation influences. 

Production durable goods increased substantially further 
mainly because gains the automobile and machinery industries. 
bile assembly, which had been new record rate May, increased 
per cent further June, and activity machinery industries continued 
marked rise which began early spring. Steel production was maintained 
June the capacity level reached April. Refinery output 
metals expanded considerably further, but supplies available, after 
takings for Government stockpiles, continued substantially below industry 
demands. Mine production copper and iron ore also expanded. 

CONSTRUCTION 

Value construction contracts awarded June was 
the spring peak level reflecting continued expansion awards for 
work which offset further small declines private awards. The 
housing units started June was maintained the record May level 
for the first half the year totaled 687,000 units, compared with 
units started during the first half 1949. 

EMPLOYMENT 

Employment nonagricultural establishments rose about 300 thom 
sand persons June, after allowance for seasonal changes. About one 
this increase occurred industries producing durable manufactures; 
were also gains employment construction and transportation activities, 

DISTRIBUTION 

Consumer buying increased considerably beginning the latter part 
June, influenced largely international developments. Sales department 
stores mid-July were per cent larger than the corresponding 
year ago; sales the preceding weeks were per cent larger. New 
automobile sales increased further and the volume was limited only 
supply available. Anticipatory buying was also evident for various 
durable and semidurable goods and such foodstuffs coffee and 
Distributors’ stocks most consumer goods, except passenger cars, 
previously been rising following the recovery production last 

COMMODITY PRICES 

Wholesale prices have generally risen considerably during the 
weeks, following earlier marked advances April and May. The 
have been prices farm and food products, particularly live 
stock, meats, imported foodstuffs, and cotton. Cotton prices July 
about one fourth above the Federal loan level. 

Prices most industrial materials have advanced further 
weeks, with especially marked increases building materials, textiles, 
tin. Prices most metals have been maintained earlier advanced 
evels. 

Prices some additional finished industrial products have been 
during this and with retail food prices increasing sharply, 
stantial further rise indicated the level consumers’ prices. 

BANK CREDIT 

Loans real estate owners and consumers and holdings 
and municipal securities showed further substantial increases banks 
leading cities during June and the first half July. Loans 
also expanded. Holdings U.S. Government securities fluctuated 
ably but declined somewhat over the period. 

Treasury deposits the Reserve Banks which had been built 
tax payments the latter part June were drawn down during the 
three reporting weeks July, supplying reserve funds member 
These funds were absorbed reduction Federal Reserve holdings 
Government securities. The System continued sell Treasury bonds 


sold bills and certificates, and these sales were offset part 
notes. 


SECURITY MARKETS 

Common stock fell per cent from the latter part June 
middle July, reflecting developments Korea, but recovered part the 
decline during the third week. Demand for U.S. Government 
broadened throughout this period. With virtually change prices 
term Treasury bonds, moderate decline the prices high-grade com 
porate obligations resulted some widening the narrow spread 
yields these securities. 
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